EUPE CORPORATION BERHAD (377762-V)

Notes to the financial STATEMENTS

FOR THE FIRST QUARTER ENDED 31 MAY 2003


1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 28 February 2003.  

The accounting policies and methods of computation adopted by the Group in these financial statements are consistent with those adopted in the financial statements for the year ended 28 February 2003.

2
Qualification of financial statement 

There was no qualification in the audited financial statements for the year ended 28 February 2003.

3.
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

4
Items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

5
Change in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year which have a material effect on the current financial year to-date.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

7
Dividend paid


No dividend has been paid or declared during the current financial year-to-date.

8
Segmental information

	
	
	Revenue
	
	Profit before taxation

	
	
	<-------------------  3 months ended  ---------------------->

	
	
	2004
	
	2003
	
	2004
	
	2003

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Chalet and Golf Management
	
	3,255
	
	2,418
	
	858
	
	(45)

	Property Development
	
	9,348
	
	14,709
	
	1,625
	
	927

	Property Construction
	
	11,592
	
	13,904
	
	730
	
	1,284

	Others
	
	338
	
	329
	
	24
	
	51

	
	
	24,533
	
	31,360
	
	3,237
	
	2,217

	Inter-segment elimination
	
	(8,654)
	
	(8,939)
	
	(17)
	
	        133

	
	
	15,879
	
	22,421
	
	3,220
	
	2,350

	
	
	
	
	
	
	
	
	


9
Revaluation of property, plant and machinery

The Group did not carry out any valuations on its property, plant & equipment.

10
Material events subsequent to balance sheet date

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.

11
Changes in composition of the Group

On 22 April 2003, Eupe Golf Recreation & Tour Sdn. Bhd., a wholly-owned subsidiary of Eupe Corporation Berhad acquired 50% of the total issued and paid-up share capital of Pro-Dedikasi Development Sdn. Bhd. (PDDSB). On 23 May 2003, this investment was increased to 51%.
PDDSB was incorporated on 27 March 2003 with an authorized capital of RM100,000.00 comprising 100,000 ordinary shares of RM1.00 each. The intended principal activity will be to operate a pre-school.

The acquisition of PDDSB will not have any material effect on the net tangible assets or earnings of EUPE and its subsidiaries for the financial period ended 31 May 2003.

12
Changes in contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.

13
Capital commitments


There is no capital commitment as at the date of this report.

14 Acquisition and disposal of items of property, plant and equipment

Property, plant and equipment amounting to RM407,741 were purchased during the period ended 31 May 2003.

15
Comparative figures

No comparative figures are provided for the condensed consolidated cash flow statement and condensed consolidated statement of changes in equity as these are the third sets of financial statements presented in accordance with MASB 26.

Additional information required by the KLSE’s Listing Requirements

1
Review of performance

The revenue for Q1 2004 decreased by 30% compared to the revenue for Q1 2003.  This drop is a result of the Property division’s inability to make further main claims from its housebuyers until the completion of infrastructure for its main project.  Further claims will be made following the completion of infrastructure, which is expected to be in Q2 2004.  However, PBT for Q1 2004 increased by 37% compared to Q1 2003.  The disposal of several stocks on hand accounts for this.  General improvements in business in the Hotel & Golf division as well as an increase in membership sales are other contributing factors.
2
Variance of results against preceding quarter

The revenue for Q1 2004 has not deviated much from Q4 2003. The profit before taxation for current quarter increased by 121% as compared with the preceding quarter mainly due to the abovementioned reasons.  
3
Current year prospects

The nation’s economic prospects appear to be improving, with the end of the US-led war in Iraq and the SARS epidemic, although sentiment is still rather cautious.  The Government’s expansionary fiscal and monetary policies as well as its focus on aggressive credit creation are expected to encourage business expansion.
4
Profit forecast

This is not applicable as no profit forecast was published.

5
Taxation 

	
	CURRENT QUARTER

Q1 

31 MAY 2003 RM’000
	PRECEDING

QUARTER

Q1

 31 MAY 2002 

RM’000
	CURRENT 

YEAR

TO DATE 

31 MAY 2003

RM’000
	PRECEDING

YEAR

TO DATE 

31 MAY 2002

RM’000

	Current year taxation
	773
	673
	773
	673

	Real property gain tax
	-
	-
	-
	-

	
	773
	673
	773
	673

	Deferred taxation
	(177)
	(49)
	(177)
	(49)

	
	596
	624
	                   596
	624

	Under/(Over) provision in previous years
	0
	0
	                       0
	0

	
	596
	624
	596
	624


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial period is due to the incorporation of reserve on consolidation which is not taxable and the utilisation of unabsorbed investment tax allowance and unabsorbed tax losses brought forward from the previous year.

6
Unquoted investments and properties

There was no sale of unquoted investments and / or properties for the current quarter under review and financial year to date.

7
Purchase or disposal of quoted investments

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

8
Status of corporate proposal announced

There is no corporate proposal announced but not completed as at the date of this quarterly report.

9
Borrowings and debt securities

	
	CURRENT QUARTER 
31.05.2003

RM’ 000
	PRECEDING FINANCIAL YEAR END
28.02.2002

RM’ 000

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Bank overdraft
	0
	163 

	Term loans
	900
	1,195

	
	900
	1,358

	
	
	

	Repayable after the next 12 months
	
	

	Term loans
	21,961
	14,779


The Group has no borrowing and debt securities denominated in foreign currency.

10
Off balance sheet financial instruments

The Group and Company have not issued any such instrument as at the date of this report.

11
Changes in material litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

12
Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.

13
Earnings per share

Basic and diluted earnings per share

	

	Current quarter
	Year to-date

	
	RM
	RM

	Net profit attributable to ordinary shareholders
	2,629,154
	2,629,154

	
	
	

	Weighted average number of ordinary shares
	128,000,000
	128,000,000

	
	
	

	Basic and diluted earnings per share (sen)
	2.05
	2.05


PAGE  
1

